
CITY OF CHELSEA
REGULAR COUNCIL MEETING

Tuesday, August 28, 2007
Washington Street Education Center

Callto Order
Present: Council Members Present: Feeney, Albertson, Lindauer, Martinez-

Kratz, Merkel, Bollinger, Hammer, City Manager John Hanifan,
and City Clerk Burtch

Absent:
Others Present Lisa Allmendinger, Larry Bean, Brad Roberts, Tom Ritter, Craig

Maier, Gary Adams, Kristin VanReesma, Yvonne Hopp, Rod &
Nancy Anderson, David Helisek, Jeanne Olinyk, Kim Garland,
Georgia Beeman

Mayor Feeney called the meeting to order at 7:30 p.m

Pledqe of Alleqiance

Approval Of Consent Agenda
1. Meeting Minutes of the Special Meeting of August 6,2007 and the Regular

meeting of August 14,2007.
2. Approval of Bills

MOVED Hammer SECONDED Merkel to approve minutes with the correction of Charles
Burgess appointment runs until 2009 and bills as presented. AllAyes. Motion Carried.

Approval of Reqular Aqenda
MOVED Lindauer SECONDED Merkelto approve the regular agenda as presented. All
Ayes. Motion Carried.

Public Gomments
Rod Anderson, Washington St. questions the requirement of adding sidewalks to the
South end of the City.

Public Hearing
Public Hearing was opened at 7:41 p.m.
1. Hopp Electric, lnc. request for Transfer of IFT Certificate #02-546

Hopp Electric, lnc. is requesting a transfer of Certificate #02-546 on real property for
their recently purchased building at720 W, lndustrial Drive (this is a transfer from MCM

Group) in the amount of $562,197.00.

Hopp Electric, lnc. is requesting that the certificate be transferred for six years, (which is

the period of time that Hopp has met based on the City evaluation form), with the
cerlificate ending December 30, 2013.

Hopp Electric, lnc. is requesting an lndustrial Facilities Tax exemption on real property in

the amount of $167,734.10 on their newly purchased building at72Q W. lndustrial Drive.
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Discussion regarding the length of time available for the lFT, number of employees
currently and how many will be added (approximately 20 over a period of time), and the
ability for Council to revoke the lFT.

Public Hearing closed at7:52

MOVED Lindauer SECONDED Bollinger to approve the transfer of Certificale#02-546
for the full six years ending in December 30, 2013. All Ayes. Motion Carried.

MOVED Martinez-Kratz SECONDED Hammer to approve for the real property for six
years in the amount of $167,734.10, All Ayes. Motion Carried.

MOVED Bollinger SECONDED Hammer approve the lndustrial Facilities Exemption
Certificate Agreement. All Ayes. Motion Carried.

Gouncil lness
1. Zoning Ordinance Text Change - Brewery Pub in C-5 District

MOVED Hammer SECONDED Martinez-Kratz to accept Ordinance No. 79-2007-3. Six

Ayes, 1 Abstain (Merkel). Motion Carried.

2. Auditors Proposal
Approval of Plante Moran's Audit Proposal for Fiscal Year 2006-07. Proposals for Audit
services for 2007-08 will be issued later in the current fiscal year.

MOVED Hammer SECONDED Merkelto approve Plant Moran Audit Proposalfor Fiscal

Year 2006-07. All Ayes. Motion Carried.

3. Update on South M-52 Sidewalks
Discussion ensued regarding
. The requirement to put sidewalks in on M-52 down the south end of town and what

action would be taken if the sidewalks were not installed.
. Special assessment roll could be made up but at that point the City should consider

looking at all areas of town where sidewalks that still need to go in'
. To be a walkable community sidewalks are a vital component.
. The ability to cross M-52 down by the hotels would still be difficult.

This item will be brought back to Council.

4. Salt Barn Repair
City Council received bids at the July 24th meeting for the repair of the salt barn walls.
Bids were received to replace these interior walls with concrete. Council requested to

receive cost proposal for the replacement of these walls with wood, The attached
proposal was received from Chelsea Lumber Company at a cost of $3,073.83 for
materials and a bid for $4,590.00 for labor from Jim Bauer construction. The total cost
would be $7,663.83.

MOVED Hammer SECONDED Bollinger to complete the interior salt storage barn in
wood at a total cost not to exceed $8,500 which includes materials and labor. All Ayes
Motion Carried.
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5. New Emergency Siren for West End of City

This is to request additional $2,600.00 in funding to pay for a new civil defense
warning siren on the West side of the City. There is $17,000, in the budget,
based on the cost of the three other sirens; however the vendor's costs have
increased.

Over the past several years the City purchased three new sirens for the East,
North, and south sides of the City. There is concern on the part of our Civil
Defense Coordinator, Tony Keezer, that we may not be able to properly warn
citizens of storms or issues on the West end of Chelsea.

The third siren was paid off in the 2006-2007 budget year. Our preference is to use the
same vendor so that we can utilize the same digital monitoring system installed to
support the other three sirens.

The Council is requesting that there be three bids brought fonvard to review and to make
sure that new siren would be able to be compatible with the other current warning
signals.

6. Office Hours Test
Director of Administrative Services, Kim Garland requested to extend the City's Office
front desk hours (not Planning & Zoning Department) to 7:00 am to 5:00 pm from
Tuesday, September 4th through Friday, December 21, 2007 . One employee in the
office has been working from 7am to 4pm due to a "work-life issue" and would like to
provide this to others in the office on a trial basis. The purpose of this test is to help
determine the most effective hours for the City office to be open to serve the public.

MOVED Hammer SECONDED Albertson to allow City Office to extend their hours from
7:00 a.m. to 5:00 p.m. during the trial period of September 4 to December 21,2007. All
Ayes. Motion Carried.

7. Post-Employment Benefit Actuarial Analysis

Director of Administrative Services, Kim Garland, is formally requesting approval to
accept a vendor proposal for an OPEB valuation. This valuation is necessary for the
City to be in compliance with new accounting standards (GASB 43 and 45). This
valuation is in the current fiscal year budget. The goal is to complete this valuation by

Spring 2008 to assist in budgeting for 2009-2010, the year in which the City will need to
comply with the new standards.

MOVED Hammer SECONDED Lindauer to accept the proposalfor an Other Post-
Employment Benefit Valuation at a cost not to exceed $6,000.00 lo CBIZ Actuarial
Services. All Ayes. Motion Carried.
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L Electric Department Self-lnsurance Procedure

This is a request to act upon the 2006-2007 budget plan to set aside self-insurance
funding for the Electric department infrastructure. Due to recent catastrophes across the
United States, many insurance carriers-including the City's-no longer insure electric
infrastructure (poles, wires, transformers, etc). Although it is possible to obtain
insurance from some carriers, such funding is extremely expensive.

The City made a decision to self-insure its electric infrastructure in 2006-2007 by
setting money aside each year from the Electric department fund balance. There
are two components to this request:

1) To formally approve the method used to set aside this funding. Although
the monies had been budgeted, no process was documented to actually
account for the monies. I would like to propose we establish a new, long-
term Certificate of Deposit for this sole purpose.

Due to the unplanned increase in the Electric Department fund balance-mainly due to
power usage credits received from the MPPA- the City would like to increase the
amount of money set aside for 2006-2007 from $20,000 to $200,000. This would allow
the electric department to open a jumbo CD with sound rates of return. The main
concern is that the looming electric power rate increases may limit the ability to set aside
any significant funding in the future.

MOVED Hammer SECONDED Merkel to allow for the establishment of a new long term
certificate of deposit for the sole purpose of self insurance funding for the Electric
Department infrastructure, and to allow for $200,000.00 to be deposited into this account
for the 2006-2007 fiscal budget year. All Ayes. Motion Carried.

L Financial System Hardware Upgrade

The purpose of this agenda item is to:

1) Confirm the purchase of a database upgrade for our current accounting system
(budgeted).

2) Request funding for a new server upgrade necessary to support the database
upgrade (unbudgeted).

The City's current accounting system resides on a database platform that is outdated
and no longer well supported by the vendor. There is continually login issues and
database errors throughout the day as we work with the system. The vendor and the
City were able to determine that one of the main issues is an outdated database. This
has been budgeted for the necessary database upgrade in the 2007-2008 administrative
budget. Unfortunately, the current server is also outdated and must be upgraded before
the database can be upgraded.

Based on feedback from City Council, the City has posted our parttime lT coordinator
position as an internship. There has been very positive feedback from local colleges on
this posting. The City will be able to hire an intern for a lower rate than a part-time hire,
so there are some savings with that change. ln addition, the parttime hire was
budgeted for the entire year. Due to this change, there is approximately $15,000 in lT
salary expense budgeted that will not be necessary this fiscal year.
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The cost of the server upgrade is $9,705. The savings in the paÉ{ime lT coordinator
change could cover this formerly unknown, but now necessary, server expense.

MOVED Hammer SECONDED Merkel to approve the purchase of accounting system
hardware with Creative Microsystems, lnc. at a cost not to exceed $12,065.00 for the
upgrade to the server with the proviso that the Director of Administrative Services, Kim
Garland, attain other bids for the server having verified that the bidders are reasonable
bidders. AllAyes. Motion Carried.

10. W-2 Printing Upgrade

The purpose of this item is to formally request the purchase and installation of the W-2
printing upgrade that I budgeted for in the current fiscal year administrative budget. As
noted during the budget work sessions, this upgrade will allow us to print W-2s with a

laser printer rather than use the dot matrix printer,

MOVED Hammer SECONDED Albertson to approve the purchase of W2 Software from
Creative Microsystems, lnc, at a not to exceed cost of $3,077.00. All Ayes. Motion
Carried.

11. Temporary Traffic Control Order
To close Flanders Street from Wenly Street to Wood Street on September 2nd

MOVED Merkel SECONDED Albertson to approve temporary traffic control order 07-24
closing Flanders Street from Wenly St. to Wood St. from I a.m. to 11 p.m. All Ayes.
Motion Carried.

STAFF REPORTS
1. City Manager

Will be setting up a joint session with Lima Township.
Channel 18 is back up and running. There was a fiber between here and Ann Arbor
that was knocked out during the storms.
Requesting to shift the Townhall Meeting to the DDA Visioning that will be held at the
Chelsea Depot on Wednesday, September 12'n from 7 to 9 p.m.

COUNGIL REPORTS
Council member Albertson reported that the artifact in the Federal Screw Building, (a

vault door) was addressed at the Planning Commission Meeting by a concerned group
of citizens. The proposed development for that site, should it be approved, will take that
artifact and mount it within the common area.
Council member Lindauer reported that four members of the Recreation Council have
stepped down. At the Chelsea School Board Meeting, Mike Kapolka was hired as the
new assistant principal at the High School. Andrew lngall, the Executive Director of
lnstruction and Community Service, went over the current year goals. Julie Deppner,
went over the change to trimester scheduling and the pros and cons. lt might be more
expensive but it would allow more opportunities for scheduling.
Mayor Feeney reported at the Wave meeting there was a high volume of user activity for
the WAVE Bus during the Dexter Daze and the Chelsea Run for the Rolls race.

ADJOURNMENT
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ORDINANCE NO. 7 9 -2007.3

AN ORDINANCE TO AMEND THE PROVISIONS OF ORDINANCE NO. 79,
KNOWN AS THE CHELSEA CITY ZONING ORDINANCE AS IT RELATES TO
THE CENTRAL BUSINESS DISTRICT C-5 REGULATIONS OF THE ZONING
TEXT.

The City of Chelsea Ordains:

SECTION 1. Article [V of the Chelsea City Zoning Ordinance, Ordinance No 79, as

amended, is amended by the addition thereto of the following provisions,

Section 4.I7.13 " Manufacturing of beverages when accessory to abar, restaurant or
lounge."

SECTION 2. All remaining provisions and any amendments thereto of Ordinance No. 79
be the same are hereby reaffirmed and ratified.

SECTION 3. The within amendments shall be effective twenty [20] days after adoption
and publication as provided by law.

STATE OFMICHIGAN
COUNTY OF WASHTENAW

I, Teresa Burlch, Clerk of the City of Chelsea, hereby certify that above Ordinance was
offered after public hearing and recommendation by the Chelsea City Planning Commission at a

regular meeting of the Chelsea City Council held on August 28, 2007, at 7:30 p.m. and that the
following members 'ù/ere present: Hammer, Bollinger, Feeney, Lindauer, Merkel, Albertson and

Martinez-Ktatz

The following members were absent: Merkel, Albertson

The upon motion made by Hammer and seconded by Martinez-Kratz
said Ordinance was adopted on the fsllswing vote:

AYES 7
NAYES O

I further certiff that on the 29th day of August2007,I caused a true copy of said
Ordinance to be published in the Chelsea Standard, a newspaper circulated in the City of Chelsea,

and that said Ordinance and the record of publication was duly recorded in the Book or
Ordinances of the City of Chelsea and is available for public use and inspection at the offices of
the Chelsea City Clerk.

Burtch,

,t/

ç¿-

Dated: 8129107

Ann E. Feeney, Mayor
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Plante & Moran, PLLC
Suite 400

1000 Oakbrook Drìve

Ann Arbor, l\/l 48104

Tel: 734.665 9494

Fax: 734.665.0664

plantemoran.com

MEMBER .

July 20, 2007

Mr. John Hanifan

Çity of Chelsea
305 S. Main Street # 100

Chelsea, Ml 48 I l8- 1544

Dear Mr. Hanifan:

We continue to be complimented by your selection of our firm to assist you. We are sending this letter
and the accompanying Professional Services Agreement, which is hereby incorporated æ part of thís
engagement letter, to confirm our understanding of the nature and limítations of the seryices we wiil
provide and the terms of our engagement with the City of Chelsea to provide these services.

Scope of Services

We will audit the City of Chelsea's financial statements as of and for the year ended June 30, 2007.

lf you require any additional services, including accounting, consulting, or tax assistance, those services
will be detailed in a separate engagement letter.

Timing of Services

We expect to begin fieldwork for this engagement at your offices on Septemb er 17,2007. We anticipate
that our on-site audit work will end on approximately September 28, 2007 and that our report w¡il Ue
issued by December 31,2007.

Fees and Payment Terms

Our fee for this work will be based on the time required to complete the assignment, plus related costs
we incur. As you probably realize, our primary cost is salaries that are paid currently. Accordingly, our
invoices, which will be rendered on a periodic basis, are due when rendered.

lf you are in agreement with our understanding of this engagement, as set forth in this engagement letter
and the accompanying Professional Services Agreement, please sign the enclosed copy of this letter and
return it to us with the accompanying Professional Services Agreement.

Thank you for the opportunity to serye you.

Very truly yours,
PLqNrr & MonAH, PLLC

Praxity',

David H. Helisel<

GLOBAL ATLIANC€ OF
IIIDEPEIIDEI.II FIBßñS



Agreed and AccePted

We accept this engagement letter and the accompanyÌng Professional Services Agreement, which set

forth the entire agreément between the City of Chelsea and Plante & Moran, PLLC wtth respect to the

sèrvices specifìed ln the Scope of Services sectlon of this en8agement lêtter.
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Professional Services Agreement - Audit Services
Addendum to Plante & Moran, PLLC Engagement Letter Dated luly 20,2007

l. Financial Statements - The fìnancial statements of the City of Chelsea being audited by Plante & Moran, PLLC (referred
to herein as "P&M," "we," "our," or "us") are to be presented in accordance with accounting principles generally accepted
in the United States of America (GAAP). The City of Chelsea (also referred to herein as "City of Chelsea," "you," or
"your") management is responsible for the presentation of these financial statements, including compliance with the
requirements of accounting principles generally accepted in the United States of America and the completeness and
accuracy of the information presented and disclosed therein, as well as for the capability and integrity of Ciry of Chelsea
personnel responsible for Çity of Chelsea's underlying accounting and fìnancial records.

2. Obiective of Audit of Financial Statements - The objective of our audit is the expression of an opinion on rhe City of
Chelsea fìnancial statements specifìed in the accompanying engagement letter. We offer no guarantee, express or implied,
that our opinion will be unqualifìed or that we will be able to form an opinion about these fìnancial statements in the event
that City of Chelsea's internal controls or accounting and fìnancial records prove to be unreliable or otherwise not
auditable. lf our opinion is to be other than unqualifìed, we will discuss the reasons with C¡ty of Chelsea management in
advance of the issuance of our report. lf, for any reason, we are prevented from completing our audit or are unable to form
an opinion on these fìnancial statementsr we may terminate our engagement and decl¡ne to issue our report.

3' Audit Procedures - Our audit will be conducted in accordance with auditing standards generally accepted in the United
States of America and will include examination, on a test basis, of evidence supporting the amounts and disclosures in the
C¡ty of Chelsea fìnancial statements specified in this engagement letter. An audit in accordance with these standards involves
iudgment about the number of transactions to be tested and the overall approach to testing in each area. As a result, and
because our audit will be designed to provide reasonable rather than absolute assurance that these financial statements are
free from material m¡sstatements, errors or fraud may exist and not be detected by our audit. ln addition, our audit is not
designed to detect errors or fraud that are immaterial to these financial statements. ln recognition of these limitations, City
of Chelsea acknowledges that our audit cannot Buarantee that all instances of error or fraud will be identifìed.

4. Auditor Communications - We are obligated to communicate certain matters related to our audit to those responsible
for governance ol City of Chelsea, including instances of error or fraud and signifìcant deficiencies in internal control that we
identify during our audit. We will communicate these matters to members of City of Chelsea's governing board, and you
acknowledge and agree that communication in this manner is suffìcient for City of Chelsea's purposes.

6.

Accounting and Financial Recolds - City of Chelsea agrees that it is responsible for providing us with accounting and
fìnancial records that are closed, complete, accurate, and in conform¡b/ w¡th the requ¡rements of GAAP, for providing
schedules and analyses of accounts that we request, and for making all City of Chelsea fìnancial records and related
information available to us for purposes of our audit. Where we have provided estimates of the timing of our work and
completion of our engagement and issuance of our report, those estimates are dependent on City of Chelsea providing us
with all such accounting and fìnancial records, schedules, and analyses on the date our work commences. We will assess the
condition of Ciry of Chelsea's accounting and financial records, schedules, and analyses of accounts prior to commencing
our work. ln the event that such records, schedules, and analyses are not closed, complete, accurate, or in conformity with
GAAP, we may reschedule our work, including the dates on which we expect to complete our on-site procedures and issue
our report.

ln any circumstance where our work is rescheduled, we ofler no guarantee, express or implied, that we will be able to
meet any previously established deadlines related to the completion of our work or issuance of our report. Because
rescheduling our work imposes additional costs on us, in any circumstance where we have provided estimated fees, those
estimated fees may be adjusted for the addltional time we incur as a result of rescheduling our work. These additional fees
will be determined based on the actual additional t¡me that P&M staff expend because of the delay. Cit/ of Chelsea
acknowledges and agrees that payment for all such adjustments will be made in accordance with the payment terms
provided in this agreement.

ln any circumstance where we have provided estimated fees, fìxed fees, or not-to-exceed fees, those estimated, fìxed, or
not-to-exceed fees do not include accounting assistance; corrections to Cit¡ of Chelsea's accounting and fìnancial records;
or implementation of generally accepted accounting principles. lf such services are provided in the course of our work on
this engagement, additional fees for those services will be determined based on the actual time that P&M staff expend at
our standard hourly rates, plus all reasonable and necessary travel and out-of-pocket costs incurred, and included as an
adjustment to our invoices related to this engagement. You acknowledge and agree that payment for all such adjustments
will be made in accordance with the payment terms provided in this agreement

lnternal Controls - City of Chelsea is responsible for establishing and maintaining sound internal controls, including
controls established for the purpose of preventing or detecting errors in financial reporting, preventing fraud or
misappropriation o[ assets, and identifying and complying with applicable laws and regulations. As part of our audit, we will
obtain an understanding of Ciry of Chelsea's internal controts sufficient to plan our audit procedures. Our audit will not be
designed to provide assurance on the design or operating effectiveness of Ciry of Chelsea's internal controls or to identify all

5
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Professionol Services Agreement - Audit Services

conditions that represent significant deficiencies in those internal controls. We will communicate all signifìcant deficiencies in

internal controls, instances of fraud, or misappropriation of assets that come to our attention.

7, Audit Adjustments - We will recommend any adjustments to City of Chelsea's accounting records that we believe are
appropriate. Cit¡ of Chelsea management is responsible for adjusting City of Chelsea accounting records and financial
statements to correct material misstatements and for affìrming to us in writing that the effects of any unrecorded
adjustments identified during our audit are immaterial, both individually and in the âggregate, to the Cir¡ of Chelsea fìnancial

statements specifìed in this agreement.

8. Management Representations - City of Chelsea is responsible for the financial statements being audited and the implicit
and explicit representations and assertions regarding the recognition, measurement, presentat¡on, and disclosure of
information therein. During the course of our audit, we will request information and explanations from City of Chelsea

management regarding accounting and financial matters, including informat¡on regarding internal controls, operationsr future
plans, and the nature and purpose of specifìc transactions. We will also require that management make certain
representations to us in writing as a precondition to issuance of our report. Our audit procedures will be signifìcantly
affected by the representations and assertions we receive from management and, accordingly, false representations could
cause material error or fraud to go undetected by our procedures. ln view of this, you acknowledge and agree that we will
not be responsible for any misstatements of the City of Chelsea financial statements being audited that we fail to detect as a

result of false or misleading representat¡ons, whether oral or written, that are made to us by City of Chelsea management
and, as a condition of our engagement, you agree to indemnify and hold P&M and ¡ts partners, affìliates, and employees
harmless from any and all claims, including associated attorneys' fees and costs, based on our failure to detect material
misstatements in Ciry of Chelsea financial statements resulting in whole or in part from false or misleading representations
made to us by any member of Cit'/ of Chelsea management

9. Assistance - As a condition of our engagement, City of Chelsea personnel will provide us, in a timely and orderly manner,
w¡th assistance and information we request during the course of our audit, including retr¡eval of records and preparation of
schedules, analyses of accounts, and confìrmations. A written request for information to be provided will be submitted
under separate cover and supplemented by additional written and verbal requests as necessary during the course of our
audit. ln addition, you will provide us with all information in your possession that has a material impact on any material
transactlon and that information will be complete, truthful, and accurate.

10. Use of Report - lf our report on the financial statements being audited is to be published in any manner or if you intend to
make reference to Plante & Moran in a publication of any type, you agree to submit proofs of the publication to us for
review prior to such publication and cooperate w¡th us in our performance of any additional audit procedures we deem
necessary in the circumstances, the nature and extent of which will be at our sole discretion. You acknowledge and agree
that additional fees for such work will be determined based on the actual time that P&M staff expend at our standard hourly
rates, plus all reasonable and necessary travel and out-of-pocket costs incurred, and that payment for all such additional fees

will be made in accordance with the payment terms provided in this agreement.

I l. Securities Offerings - Our audit does not contemplate, and does not include, any services in connection with any offering
of securities, whether registered or exempt from registration. ln the event you elect to incorporate or make reference to
our report in connection with any offering of debt or equ¡ty secur¡ties and request our consent to such incorporation or
reference, you acknowledge and agree that we will perform additional procedures, the nature and extent of which will be at
our sole discretion, that additional fees for such work will be determined based on the actual time that P&M staff expend at
our standard hourly rates, plus all reasonable and necessary travel and out-of-pocket costs ¡ncurred, and that payment for
all such additional fees wlll be made in accordance with the payment terms provided in this agreement.

12. Tax Return Preparation - This engagement does not include preparatìon of any tax returns or fìlings. lf you require tax
services, including tax consulting or preparation of tax returns, those services will be detailed in a separate engagement
letter.

13. Confidentiality, Ownership, and Retention of Workpapers - During the course of this engagement, P&M and P&M
staff may have access to propr¡etary information of City of Chelsea, including, but not limited to, information regarding
trade secrets, business methods, plans, or projects. We acknowledge that such information, regardless of its form, is

confìdential and proprietarT to Cir¡ of Chelsea, and we will not use such information for any purpose other than our audit
or disclose such information to any other person or entit/ without the prior written consent of Cit/ of Chelsea.

ln some circumstances, we may use third-party service providers to assist us with our audit services. ln order to enable
these servìce providers to assist us in this capacity, we must disclose information to these service providers that is relevant
to the services they provide. Disclosure of such information shall not constitute a breach of the provisions of this
agreement.

Professional standards require that we create and retain certain workpapers for engagements of this nature. All workpapers
created in the course ol this engagement are and shall remain the properr/ of Plante & Moran, PLLC. We will maintain the
confidentialiry of all such workpapers as long as they remain in our possession.

lante
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Professìonal Services Agreement - Audit Services

Both Cir¡ of Chelsea and Plante & Moran, PLLC acknowledge, however, that we may be required to make our workpapers

available to regulatory authoritìes or by court order or subpoena. Disclosure of confìdential information in accordance with

requirements of regulatory authorities or pursuant to court order or subpoena shall not constltute a breach of the

provisions of this agreement. ln the event that a request for any confidential information or workpapers covered by this

agreement is made by regulatory authorities or pursuant to a court order or subpoena, we agree to inform Cil¡ of Chelsea

in a timely manner of such request and to cooperate with City of Chelsea should you attemPt, at your cost, to limit such

access. This provision will survive the termination of this agreement.

Both City of Chelsea and Plante & Moran, PLLC acknowledge that upon completion of our audit we are required to send an

electronic copy of City of Chelsea's fìnancial report, our official letter of comments and recommendations, and our auditing

procedures report directly to the State of Michigan pursuant to Michigan Department of Treasury Regulations. You

authorize and direct us to provide such information and our disclosure of such information shall not constitute a breach of

the provisions of this agreement.

We reserve the right to destroy, and it ¡s understood that we will destroy, workpapers created in the course of this

engagement in accordance with our record retention and destruction policies, which are designed to meet all relevant

regulatory requirements for retention of workpapers. P&M has no obligation to maintain workpapers other than for its own

purposes or to meet those regulatory requirements.

Upon City of Chelsea's wr¡tten request, we may, at our sole discretion, allow others to view any workpapers remaining in

our possession if there is a specifìc business purpose for such a review. We will evaluate each written request

independently. You acknowledge and agree that we will have no obligation to provide such access or to provide copies of

our workpapers, without regard to whether access had been granted with resPect to any prior requests.

14, Fee Estimates - ln any circumstance where we have provided estimated fees, fìxed fees, or not-to-exceed fees, these

estimated, fìxed, or not-to-exceed fees are based on information provided by City of Chelsea regarding the nature and

condition of its account¡ng, financial and tax records; the nature and character of transactions reflected in those records; and

the design and operating effectiveness ofits internal controls, ln the event that the actual work required for this engagement

varies from our est¡mates due to undisclosed or unforeseen facts regarding these matters, our estimated fees will be

adjusted for the additional time we incur as a result. Any additional fees will be determined based on the actual time that

P&M staff expend at our standard hourly rates, plus all reasonable and necessary travel and out-of-pocket costs incurred,

and included as an adiustment to our invoices related to this engagement. You acknowledge and agree that payment for all

such adjustments will be made in accordance with the payment terms provided in this agreement.

15. Payment Terms - Our invoices for audit services are due on the agreed-upon dates. Other invoices are due upon receipt.

ln the event any of our invoices are not paid in accordance with the terms of this agreement, we may elect, at our sole

discretion, to suspend work until we receive payment in full for all amounts due or terminate this engagement. ln the event

that work is suspended, for nonpayment or other reasons, and subsequently resumed, we offer no Suarantee, exPress or

implied, that we will be able to meet any previously established deadlines related to the comPletion of our audit work or

issuance of our audit report upon resumption of our work'

16. Termination of Engagement - After the date of our report on the fìnancial statements, we have no obliSat¡on to make

any further or continuing inquiry or perform any other auditing procedures with respect to the audited fìnancial statements

covered by our report, unless new information that may affect the report comes to our attent¡on. lf we become aware of

information that relates to these fìnancial statements but was not known to us at the date of our report, and that is of such a

nature and from such a source that we would have investigated it had it come to our attention during the course of our

audit, we will, as soon as practicable, undertake to determine whether the information is reliable and whether the facts

existed at the date of our report. ln this connection, we will discuss the matter with you and request cooperation in

whatever investigation and modification of the fìnancial statement that may be necessatT. Additional fees for such work will

be determined based on the actual time that P&M staff expend at our standard hourly rates, plus all reasonable and

necessar/ travel and out-of-pocket costs incurred, and you acknowledge and agree that Payment for all such additional fees

will be made in accordance with the Payment terms provided in this agreement'

This agreement may be terminated by either party upon written notice. UPon notification of termination, our services will

cease and our engagement will be deemed to have been completed. You will be obligated to comPensate us for all time

expended and to reimburse us for all out-of-pocket expenditures through the date oftermination ofthis engagement'

17, Governing Law - This agreement shall be governed by and construed in accordance with the laws of the State o[ Michigan'

End of Agreement - Audit Services

lante
Professional Services Agreement Page 3 of 3
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Estimator:
Sales Rep:
Customer: Cash euotes

Location:

P hase: 00 &Post Concrete

#
ly:Assemb 00001 Corner &Posts Bracing

Part/SKU
t0
120

1 603

Part/SKU
10

I
117

118

120

1 603

Part/SKU
32435

Quantity Unit
20.00 EA
10.00 EA

10.00 EACH

Description
2X4X16SPF
6 X 6X 18 TREATED .60
REDIMIX CEMENT 80# - GRAVEL

Description
2X4X16SPF
2X4X12SPF
6X6X 12TREATED.60
6X6X 14TREATED.60
6 X6X 18 TREATED.60
REDIMIX CEMENT 80# - GRAVEL

Description
2X6X,IOT&G TREATED
2X6X12T&GTREATED
2X6X 14 T&G TREATED
2X6X16T&GTREATED
2X6X20 T&G TREATED
16D GALV. BOX 25 LB PAIL

Description
ALLOW. - MISCELLANEOUS

Quantity
6.00

6.00

6.00

3.00

8.00

17.00

Unit
EA

EA

EA

EA

EA

EACH

aTUSKUP
85

B6

87

88

90

975

Quantity
12.00

32.00

12.OO

41 .00

20.00

1.00

Unit
EA

EA

EA

EA

EA

EACH

Quantity Unit
60.00 EACH

#00200 LineAssembly &Posts Bractng

05Phase: Skirt-c irts & ersHead

blv:Assem 05300 3-2x6 &GT 2x4& irts\t 24 o.c#

60Phase Exterior S iding
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From CMf Fri 10 Aug Z0O7 LZ 34:23 pM EDT Page 2 of 4

CREATIVE MICROSYSTEMS, INC
52 Hillside Court

Englewood, OH 4SgZz
800_686-931 3

trw4Ë

R E OR 3770080207
oe von le

st 1O,2007Au
800-686-9313

30c M

HON
FAX:

305 South Main Street
Chelsea, Ml 48118

City Chelsea

EM

3770

Kim Garland

734-475-1771

734-475-8655

{ù
o

.E
J DESCRIPTION QTY PRICE PRICE

ED

1 Linux to jBase n I Users
1002 Database Annual Fee (A)

3 Rehosting (B)

8

1

1

Existing

$1,500
Existing

50

Exist

$zs

$e,

Existing
Existíng

2 065

1

4 Dell Power Edge 1900 Tower Server (C)
Specifications: 1 x euad Core processor E5310 2x4MBCache
1 '60GHz 1066 MHz FSB, 4cB 667MHz (ax1cB) ou"iãrnr.ro
Fully Buffered DlMMs, usB Keyboard, 1?" Flat Éanel Monitor, 2x 16oGB 7.2K RpM .ATA 3Gpbs 3." cabred Hard Drives in RA'D1, RAID Controller, Floppy Drive, Windows Seruer ZOOS nZstandard Edition with sp2 incrudes 5 CALS, opticar 2-Button

rnet NlC, DATTZTape Backup 36Æ2GB
VD-ROM, Electronic Documentation

p ack rap e M ed i a, D, d c äÍå? i,lL: 3,"^::i T: f,#Ji' åî; : 
t

Year, Dell Gord Enterprise support 4-Hour zxz¿ onsrte service
with Emergency Dispatchzx2.4 Escaration Manager H*/SW TechPhone support Enterpríse command center s yãar warranty

5 APC Smart UpS 150OVA (D)
6 Zoom 56K Modem
7 Freight
B Technical Services (E)

Subtotal Hardware

9 Supplemental Hardware Support (F)
10 Operating System Support (G)
11 CMI First Year Extended Warranty for UpS (H)

Subtotal Hardware Sr-rpport

Subtotal Database

TOTAL

92,300

$5,226 g5,2261

1

1

1

1

$54e
Existing

$75
$3,855

Existing
ExistÍng

$60

1

1

1

$60

1of 3



From CMI Tue 31 Jut 2007 01:59:52 pM EDT Page 2 of 2

CREATIVE MICROSYSTEMS, INC.
52 Hillside Court

Englewood, OH 4SgZ2
800_586-931 3

ffh4,8

SALES R ENTATIVE ORDER # 3770073007
eresa we DATE Jul 30,2007

800-686-9313
For 30

MERc CUSTOMER #
co

PHO
305 S. Main St.
Chelsea, Ml 48118

City Chelsea

L:

s770

Kim Garland

734-475-1771

734-475-8655

1r
tU

.E
J DESCRIPTION QTY PRICE PRICE

2 Laser W2 First year Annual Fee (B)
3 Laser 1099sfrorn Finance (A)
4 Laser 1099 First year Annual Fee (B)
5 First Year Annual Media Charge
6 Technical Services (C)

1

1

1

'1

1

1

$1,ooo
$1 6s

$1,ooo
$1 63

$326
$425

TOTAL 077

from Payro (A)

$1

1 Laser

$1,000
$1 63

$326

,000

B Annual License Agreements are required and include toll-free telephone support and software updates.c rhe technical se¡vices fee provides for up 1o one-half day of cMl remote implementalion (via the telephone). lfadditional remole technicalservices or onsire implernentation is required, aáair¡onalfees willapply.
SPECIAL NOTE* The Mag-Filer med]a is provided 1o you each December. The Mag-Filer software prinls the entire form and thedata in the appropriate places on thà form. You need lo order blank paper perforated for the format you desire(i...r 3 forms per page, 4 forms per page, etc.).* Terrns of Payment: 100% Due upon invoice, atter impremenration

FO
A licenseThe fee tfor firsthe cationappl listed ncl udes one MAG-Fofcopy RILE d Wisoftware, ndows-basedsoftware t w¡llhal nt the e sformpri accordiapplicab IR1o andS SSAng tionsca ato claserspecifi reated ofcopyth Ailform FMAG- RILE wt occurlngprocess oneon PC workstation and atresrequ of PCacopymcorn nicationu sottware ebt ofcapa 1a.da Thisdownloading alsorocess resp nelworkarequi -connec'ted laserCostprinter for the ut red PC worksta nlio orreq PC mcom u nication software a lasernd nler are cludednot tnpri nthis ouolali n.q

our a
to all the ori su

itions. Please faxcontract terms and cond
re or pu ma Ã

ned order to 937-836-1086.
ng con

CUSTOMEB SIGNATUHE
DATE

PUBCHASE OBDER #
PBINTED NAME

AUTHORIZED OBDEB AMOUNT

1of 1



CITY OF CHELSEA

WASHTENAW COUNTY, MICHIGAN

TEMPORA RY TRAFFIC CONTROL ORDER

ORDER #07-24 DATE OF FtLtNG August 28,2OOT

ln accordance with the provisions of the Michigan Vehicle Code as adopted by the City
of Chelsea in the Chelsea City Code Section 141 Section R28.1 1 53 Rule 1 53.

It is hereby ordered: That on september 2,2007 from g:00 am through 11:00pm,
Flanders street will be closed from wenley street to wood street.

A copy of this order shall be filed with the city Clerk forthwith, and this order shall
become effective upon erection of adequate signs and\or signals giving notice of the
existence of this regulation.

This order shall expire g0 days from the date of filing or as otherwise specified.

Traffic Engineer

by:
Date Received for Filing City Clerk

Copies to:
City Clerk (1)
CHPD Records (1)
DPW Records (1)

TTCOS/


